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SUBJECT: PHILIPPINE REGULATION OF FOREIGN INSURANCE COMPANIES 

REF: A) MANILA 10474 B) MANILA 10908 

1. PHILIPPINE INSURANCE COMMISSION HELD THIRD AND 
FINAL PUBLIC HEARING SEPTEMBER 26 ON PROPOSALS FOR 
PHILIPPINE TREATMENT OF FOREIGN INSURANCE FIRMS. 
REPRESENTATIVE OF U.S. INDUSTRY HAS REPORTED TO 
EMBASSY THAT FOREIGN FIRMS RESTED CASE BUT OFFERED 
TO MAKE AVAILABLE TO REPRESENTATIVES OF LOCAL 
INTERESTS PAPERS PREVIOUSLY PRESENTED, SEVERAL OF 
THE REPRESENTATIVES OF LOCAL FIRMS MADE FURTHER 
STATEMENTS ON VARIOUS ASPECTS OF THE ISSUES WITH 
ONE SALLY AGAINST THE CANADIAN OWNED MUTUAL 
COMPANIES EVOKING A RESPONSE FROM A REPRESENTATIVE 
OF ONE OF THE CANADIAN FIRMS. ACCORDING TO THE 
REPORT MADE TO THE EMBASSY, THE FOREIGN INSURANCE 
COMMUNITY IN THE PHILIPPINES IS SATISFIED WITH THE 
WAY THE HEARING WENT AND DOES NOT BELIEVE ANY FURHTER 
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DAMAGE TO THEIR INTERESTS TOOK PLACE. 
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2. THE NEXT STEP WILL BE PREPARATION BY THE INSURANCE 
COMMISSION OF ITS RECOMMENDATIONS TO THE SECRETARY OF 
FINANCE REGARDING THE TREATMENT OF FOREIGN INSURANCE 
COMPANIES. WHETHER THESE WILL CALL FOR CHANGES IN THE 
DRAFT INSURANCE CODE IS UNCERTAIN, BUT REMOVAL OF THE 
DISCUSSION FROM PUBLIC VIEW WILL BE HELPFUL TO THE 
COMPANIES' INTERESTS. 

2. EMBASSY WILL MAINTAIN A WATCHING BRIEF ON THIS 
SUBJECT. REPORTING DEVELOPMENTS AS THEY OCCUR. 
SULLIVAN 
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